The debate on child labour has focused mainly on developing countries.
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INTRODUCTION
Historically, the development of countries has been associated with a long-run decline in child employment. The economic history of currently developed countries suggests that industrial development is accompanied by an initial increase in the use of child labour while ultimately being associated with a virtual elimination of the practice (see Cunnigham and Viazzo, 1996; Brezis, 2001) . Accordingly, the current focus in the child labour debate is on the conditions faced by children in developing countries. While attention to child labour in developing countries is indeed required and called for by its severity, there are examples of developed countries where a large number of children still participate in the labour force. Portugal is an example of a relatively developed country which is still struggling with the issue of working children.
Since the early 1990s, child labour in Portugal has been a particularly sensitive and high-profile issue that has attracted considerable public attention. A 1992 report by Anti-Slavery International (Williams, 1992) estimated that there were 200,000 working children in Portugal employed mainly in the export-oriented shoe, garment, ceramics and stone-breaking industries in the Northern districts of Oporto and Braga.
While the numbers presented in this report are disputed, its publication along with other articles and programs in the popular press generated social and political debate and, in part, led to the establishment of special commissions and research projects designed to investigate the true extent of child labour in Portugal. 1 In particular, along with the International Labour Organization, the Government of Portugal decided to carry out two household surveys designed to provide credible and comprehensive information on working children in Portugal. The first of these surveys was conducted in 1998 and the second in 2001. Based on these surveys (see table 1) it is estimated that about 8-12 percent of Portuguese children in the age group 6 to 15 are involved in some form of economic or domestic work.
2 While this figure is considerably lower than the 20-25 percent work participation rates suggested by other sources (Williams, 1992) , it is higher than the average work 1 Child labour was a major issue in two movies. Solveig Nordlund in "Até amanhã, Mário" portrayed Madeira, Portugal and the street children in the city and "Jaime" tells the story of a child in Oporto who had to work. 2 Domestic labour consists of domestic chores and economic labour refers to paid or unpaid activities performed on the family farm/enterprise or for an employer. (97, 298) Notes: * Incidence is defined as the percentage of all children in the age group 6 to 15 who report that they work, at least one hour of work per week.
participation rates in developed (2 percent) and transition countries (4 percent) as estimated by the ILO (2002) .
Thus, while not as large as previously thought the percentage of working children in Portugal is considerably higher than that expected for a developed country.
The persistence of child workers despite overall economic progress and considerable efforts to tackle the issue suggests that Portugal's economic and cultural characteristics still generate a favourable environment for child labour.
Per se, the fact that about 8 percent of Portuguese children work may not be a matter of concern. However, an issue which is of concern and the focus of this paper is whether the work activities of Portuguese children hamper their educational performance/success. The motivation for our work stems from the potential consequences of the early entry of children into the labour force on their educational success especially if entry is not accompanied by any redeeming features. The importance of education in promoting the growth of individuals and nations is well known and early entry into the labour market is likely to lead to forgone education and an unprepared labour force. For an individual, lower educational attainment translates into a life-long handicap, leading to a lower probability of employment and access to low-paying jobs. Additionally, given the nature of child labour in Portugal and the expected changes in the economic structure, it is unlikely that the tasks carried out by working children today are likely to enhance their future labour market skills.
Unlike the case in developing countries where it is sometimes argued that child labour may provide useful on-the-job learning, in a developed country setting the consequences of a lower school achievement are limited opportunities in a labour market that will increasingly demand skilled workers. From a national perspective, and in the context of an enlarged and increasingly competitive environment within the European Union (EU), the ability of Portugal to compete depends on a well-educated and skilled labour force. With functional literacy at about 52 percent (OECD, 2000) and extremely low levels of educational success as compared to its EU counterparts, any factor that prevents Portuguese children from attaining their full education potential needs to be highlighted and addressed.
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This paper addresses several issues. As discussed above, the persistence of child labour and the low educational success of Portuguese children are key issues of concern. In this paper we assess the factors that determine both these outcomes and examine whether the work activities of children hinders their educational success 4 .
Throughout the paper we draw a distinction between domestic and economic work and assess the influence of these two types of work on the educational success of children. Differentiating between these two types of labour is important from a policy perspective as tailor made solutions will be possible if the reactions of the different types of labour to varied stimulus are known.
The following section of the paper provides a discussion of the distinction that we draw between domestic and economic child labour. This discussion is followed by a descriptive and diagrammatic analysis of child labour and educational success in Portugal. Section 3 discusses our analytical approach; section 4 discusses the data and the specification of the empirical model. Section 5 presents estimates and section 6 provides concluding remarks.
3 Functional illiteracy is defined as the share of the population aged 16-65 scoring at the lowest level (level 1) on the prose literacy scale of the International Adult Literacy Survey. Level 1 prose literacy indicates very poor ability to understand and use information from texts such as newspapers, brochures and instruction manuals. Details on other educational outcomes and comparisons with other EU countries are provided later on in the text. 4 We focus on educational success rather than enrolment or attendance as almost all children are formally enrolled in school and appear to be attending school regularly.
A TYPOLOGY OF CHILD LABOUR AND EDUCATIONAL SUCCESS IN PORTUGAL

Typology and definition of child labour in Portugal
There is considerable disagreement on which activities truly constitute child labour. There appear to be two discernible approaches in terms of classifying the activities carried out by children as child labour. One approach may be termed the "supervision approach" while the other maybe termed the "type of work approach".
The supervision approach argues that working on a family farm/enterprise or carrying out household chores, provides on the job training and equips a child with essential skills that may not be learned elsewhere. Since work on a family enterprise or domestic work is typically executed under the guidance and supervision of parents, it is deemed not to be exploitative and not to harm the healthy development of a child.
According to this view, only work that involves an employer-employee relationship and that is remunerated in cash or kind constitutes child labour (see Rodgers and Standing, 1981; Bequele and Boyden, 1988; Blanc, 1994) . The "type of work" approach argues that it is the type of work which determines whether an activity is child labour rather than the nature of its supervision. In addition to work carried out in the context of an employer-employee relationship any work on a family farm or enterprise is also deemed to fall under the rubric of child labour (so-called economic work). While the latter approach is more inclusive, neither approach considers time spent by children on domestic chores as a form of child labour, a feature which is reflected in most of the empirical work on this issue. In the Portuguese case, while the household surveys collect information on the work activities carried out by children as well as details on the place of work and the type of supervision, a reading of official documents shows that the government adopts a combination of the two approaches to define child labour. As displayed in box 1, the government does not include domestic work performed by children and supervised by household members in its definition of child labour. At the same time domestic work done outside the household is included and is treated as economic work.
Box 1 Work considered child labour by the Portuguese government
As In this paper we adopt an empirical approach. We draw a distinction between the government's child labour concept and domestic work carried out within the household and try to discern whether there are any differences between the impacts of these two types of work on the educational performance of children. Such a distinction is desirable to detect whether there is any merit to the argument that these two types of work are different and that they should be treated asymmetrically.
Child labour in Portugal
As mentioned in the introduction, the issue of child workers attracts considerable scrutiny in Portugal. This attention was sparked, in part, by the publication of a report by Anti-Slavery International (Williams, 1992) and the airing of international television programs (for e.g., ITV, Storyline, February 4, 1993) on child workers in Portugal. Anti-Slavery International (ASI) reported that there were about 200,000 child workers in Portugal and documented the use of child labour in the shoe and garment industries and to a lesser extent in the ceramics and stone-breaking industry. Although the figure of 200,000 was disputed by the government (Briefing Paper, 1993) and described as … "mythical and fantasized", the government acknowledged the existence of the problem and took several steps to curb the practice.
5 Alves Pinto (1998) points out that for rural families in Northern Portugal, child labour in agriculture and domestic work is part of a strategy of socio-economic continuity, and that it plays an important role in socialising minors into a rural economics mentality. She goes on to add that it will continue due to its strong cultural roots and that despite being arduous this type of effort is not viewed as work as it is not very visible. 6 The instrument gathers information on the activities of children from household heads as well as from children. In our work we use the responses provided by children. Based on their analysis of the 1998 data set, Chagas Lopes and Goulart (2003) conclude that parents tend to understate the work activities carried out by their children. According to Pais (1998) , based on the 1998 sample survey and expanded for the population, 43,000 children admit their involvement in economic activity while only 18,000 adults acknowledge that their children work. Our analysis of the 2001 data shows that the total number of children providing labour is similar whether we use the parental or the child responses. In the sample, based on responses from children, 2,152 children maybe classified as child workers while the corresponding number according to parents is 2,082. 7 The survey instrument gathers information on work participation and the hours of work contributed by children during the week prior to the survey, that is, the first week of October. This week is an acceptable reference week and is not plagued by seasonal patterns of work. As shown in , the incidence of work peaks during July, August and September, (which broadly coincides with the school summer holidays) while it remains at the same level between October and June.
In any case, ignoring domestic work reduces the incidence of child labour to about 3 to 4 percent. Other features exhibited in 
1.35
Notes: The 1998 survey did not cover the Azores and the Madeira regions.
the survey years the incidence of both domestic and economic labour is highest in the Northern and Central parts of the country. Both regions have characteristics that favour the practice of child labour. The presence of small family farms and larger and more traditional families promotes child work on farms and in the household while the presence of small and medium sized family owned enterprises promotes economic child labour. and 13 years of age and contributes 14 hours of work per week. The work contribution of a child increases with age and there is a convex relationship between age and probability of working/hours of work (see figures 1 and 2). The weekly work contribution shows a discernible increase between the age of 12 and 13 with the contribution of 15 year old child workers rising to about 22 hours a week. The questionnaire enquires whether a child does economic work and whether a child does excess domestic work, with the definition of excess being left to the subjective view of the child. 
Education and child labour
The spread of education and the enforcement of compulsory education laws is a relatively recent phenomenon in Portugal. 10 The 48 year long dictatorship in Portugal viewed mass education as dangerous and did not pay much attention to this sector. Following the end of dictatorship in 1974 considerable efforts have been made to improve the educational sector. There is a stronger enforcement of compulsory 10 At the beginning of the 19 th Century, as a result of the spread of liberal ideas in Europe, Portugal approved some of the most advanced and progressive legislation in Europe. One of these laws regarded compulsory education which was approved in 1840, but was never implemented. education and there has been an expansion of educational facilities at all levels especially pre-school and university education. In the mid-1980s, the government finally extended compulsory education to 9 years and at the moment there is an intention to further increase compulsory education to 12 years. We begin our examination of the link between education and child labour by examining the patterns of educational enrolment, attendance and school success by working status. Table 4 shows that children who do not work enjoy a 10 percentage point advantage in terms of enrolment and attendance rates as compared with children who do work. The age-specific enrolment pattern displayed in figure 3 shows that till the age of 12 there are limited differences in enrolment rates by work status.
However, between 13 and 15 a clear enrolment gap emerges. The 1 percentage point gap in enrolment rates at the age of 12 grows rapidly to a 30 percentage point gap at the age of 15 (96 percent versus 66 percent). The age dynamics of the attendance pattern are similar to the enrolment pattern.
14 The 2 percentage point gap at the age of 12 grows rapidly to a 31 percentage point gap by the age of 15 (93 percent versus 62 percent). The speed with which educational differences appear between the two groups is quite remarkable and is matched by the increase in the work effort provided by children in the same age group (see figures 1 and 2).
Our measure of educational success, which is whether a child has never failed in school, shows that 77 percent of non-working children have never failed in school while the corresponding number for working children is 55 percent. The age dynamics presented in figure 5 show that while the success gap does increase with age it is not as dramatic as the temporal pattern for enrolment and attendance. The final figure in our diagrammatic analysis shows the link between hours of work and school success.
The figure shows that there is an approximately linear relationship between hours of work and educational success and hours of work -regardless of whether it is economic or domestic work -appears to be associated with a reduction in the educational success of working children.
14 Attendance is a bivariate variable and is defined as 1 if a child misses school less than once a week.
ANALYTICAL APPROACH
There is a growing body of literature that studies the substitutability between children's schooling and labor and the effectiveness of education related policy measures in reducing child labor. This literature may be divided into two broad categories. One approach, which may be termed the indirect or reduced form approach, studies the links between child work and schooling by examining the effects of education related measures such as concentration of schools, distance to schools, school fees (subsidies) and school quality on the incidence of child labor. If schooling and child work are substitutes then a reduction in school fees or a reduction in the time required to reach school, should lead to an increase in school attendance and at the same time lead to a reduction in the incidence and duration of work. (see Ravallion and Wodon (2000) ; Hazarika and Bedi (2003) and references therein).
A second approach that may be termed the direct or structural approach gauges the links between schooling and child labour by comparing children's educational outcomes across work status. These papers recognize the endogeneity between school participation and working status and use statistical techniques that control for this possibility (see Boozer and Suri, 2001; Beegle, Dehejia and Gatti, 2003; Ray and Lancaster, 2003) .
Our work in this paper is a combination and extension of the direct and indirect approaches. Given that our primary aim is to examine the effect of the numbers of hours worked by children on school success it is natural to adopt the direct approach. However, a credible implementation of the direct approach requires that we account for the potential endogeneity between school success and hours of work and accordingly implementation of the direct approach nests the indirect approach.
Although our study shares some of the features of the papers outlined above it differs in several ways. First, we draw a distinction between economic and domestic work and examine the different effects of these two types of work on a child's success.
Second, the bulk of the literature uses a discrete indicator (set of discrete indicators) to measure child work. This measure of work is clearly not very informative. In our paper we rely on the number of hours worked by a child in a week. Finally, in addition to standard measures of education policy such as distance to school, we use educational related variables such as a child's interest and educational ambitions as factors that have a bearing on working and educational outcomes.
Framework
The educational success of children is usually measured by their performance on standardized tests. Following the educational production function literature (see Glewwe, 2002) we treat the test scores of children (Y * ) as a function of child (C), family (F), socio-economic (SE) and educational characteristics (E). Since we are interested in the link between educational success of children and their work pattern, we extend this basic educational production function by treating test scores as a function of the hours of work (W) contributed by children. That is,
In our data set we do not observe the test scores received by children, however, we do observe whether a child succeeds or fails in school. When the test scores obtained by a student cross a certain threshold we observe school success (Y = 1). Thus, the probability that a child succeeds is,
Assuming that the error term is normally distributed allows estimation of (2) using a probit model.
The key econometric issue with single-equation probit estimation of (2) is that the school outcomes of children and their work status may be simultaneously determined. It is likely that unobserved factors that determine school success and child working hours/work participation may be correlated. If children who work are less likely to succeed in school even if they were not working then probit estimates of (2) will exaggerate the negative effects of working on school success. On the other hand if children who work are also more likely to succeed in school then probit estimates of (2) will underestimate the negative effects of working.
To obtain consistent estimates we use a two-stage estimation approach which is closely related to the Heckman (1976) procedure. Reduced form expressions for the two types of work may be written as,
In addition to the variables in (2), this specifcation includes a set of of demand for labour variables (D). In the first stage we estimate the hours of work equations using tobit models. These first step estimates are used to construct a generalized residual (λ) of the form:
where I i indicates whether a child works or not and φ (.) and Φ(.) denote the probability density and cumulative distribution function of the standard normal distribution evaluated at the tobit estimates (for details see Vella, 1993) . In the second stage we include estimates of the generalized residual in (2). This procedure yields,
As shown by Rivers and Vuong (1988) and discussed by Vella (1993) 
Specification
The school success and hours of work equations are specified as functions of child, family, socio-economic, education and demand characteristics. The tasks carried out by children are often determined by their own characteristics such as maturity and gender. We use age as a proxy for maturity as well as a potential indicator of the labour market contribution of children. To capture the potentially nonlinear effect of age an age-squared term is included in the specifications. 18 Given the current level of economic development in Portugal, the persistence of child labour and low educational success we believe that along with the social and economic dimensions, psycho-social factors are important in explaining the 18 The role of educational aspirations in determining attainment and the formation of such aspirations has been a lively area of research in sociology since the work of Kahl (1957) . Early examples of empirical work which incorporate such types of information include, Sewell and Hauser (1972) ; Alexander et al. (1975) ; Otto and Haller (1979) . observed outcomes. Thus, despite endogeneity concerns, we feel it is worthwhile exploring the relationship between such measures and the outcomes of concern, rather than omitting them from our analysis.
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We include several variables to capture the role of demand side factors in influencing the working patterns of children. Previous studies in Portugal have documented the links between ownership of small land-holdings and the use of child labour. 20 As shown in Portugal and in other agricultural contexts, in situations where household have small land-holdings they tend to farm intensively and in such situations children are expected to work on the family farm. We use a variable indicating ownership of a backyard or small farm as a proxy for the land-holdings of a household.
Since most economic work takes place on the family farm or firm the occupational status of the household head may be expected to reflect the household demand for labour. We use a set of three variables to capture the potential links between the occupation of the household head and child work. If a parent is selfemployed or an employer it is more likely that children will be expected to provide contributions as compared to situations where a household head is a wage labourer.
To capture demand for domestic work we include a variable that indicates whether a household employs domestic help. While this variable may also reflect household income and status it should certainly reduce the burden of domestic tasks within the household.
A final set of variables are included to control for variations in child labour practices across different regions. These are indicators for geographical location and the degree of urbanization (urban, semi-urban, rural). We also include regional unemployment as a measure of local employment prospects and economic dynamics. child. As shown in table 6, children who work come from families where the household head has lower educational attainment and where the household head entered the labour market at an earlier age. Consistent with the lower levels of educational attainment, child workers belong to families with lower incomes and poorer housing conditions. There also appears to be a clear pattern across the two The demand side variables show marked differences across work categories.
Descriptive statistics
The ownership of small farms is substantially higher among children who provide economic work. The pattern for occupational status shows that while parents of domestic workers and non-workers are equally likely to be employed in wage labour parents of economic workers are clearly more likely to be employers or self employed.
REGRESSION RESULTS AND DISCUSSION
We begin our discussion of the regression results by presenting reduced form probit estimates of the probability of working and tobit estimates of the hours worked by children. This is followed by probit estimates of school success. Finally, we present estimates that assess the effect of hours worked on the school success of children.
5.1
Economic and domestic work Table 7 presents probit estimates of the probability that a child works, while work. Being male increases the probability of being an economic worker by a percentage point while reducing the probability of doing domestic work by two percentage points. The age patterns are similar across the two categories and show an increase in the working contributions of children as they age.
The education level of the head of household is likely to be associated with household income, the academic abilities of children and the importance that parents attribute to education. The two education variables show that higher educational attainment of parents is clearly associated with a lower probability of working and a lower duration of work. Even though our specification contains parental education and family wealth variables we find that children of parents who worked in their preteen years are also more likely to work. This inter-generational persistence leads to a half-percentage point increase in the probability of working.
The income and wealth variables have the expected signs and show that children belonging to households with higher incomes and better housing conditions are less likely to be doing domestic or economic work. Transitory income shocks have little bearing on the incidence or duration of child work. In specifications which did not account for household wealth (housing conditions) the income vulnerability variable displayed a large effect. However, controlling for wealth levels the effect 23 vanishes suggesting that child labour is a structural rather than a transient phenomenon. In part, the opportunity cost of schooling is captured by the time taken to reach school. Our categorical variable which takes on 5 values reflecting the time taken to reach school (1 is the shortest and 5 is the longest) shows that the time taken to get to school is positively associated with the probability and duration of working. Thus, while it is possible to reduce the incidence of work by increasing school accessibility the magnitude of the variable is quite small (the marginal effect on the overall probability of working is 0. Turning to the demand side characteristics we find that family ownership of a small farm calls for labour effort from children. The marginal effect is about 2 percentage points. The role of the small farm in calling for increased domestic work may be linked to the role of domestic child workers in releasing other household 22 In specifications where we did not control for socio-economic characteristics (SEC), the marginal impact of a child's ambition and interests were 7-8 times larger than the estimates presented in tables 7 and 8. Thus, while a large portion of the impact of ambition/interest is mediated via these SEC, they still exert a large direct effect. 23 As mentioned earlier, educational aspirations and the incidence/duration of work may be endogenously determined. We also estimated versions of the probit and tobit models that excluded these educational characteristics. These were used as part of the sensitivity analysis conducted to check whether the link between child work and educational success is influenced by the inclusion of these variables. As shown in table 10, regardless of these educational variables we detect a negative link of work on educational success.
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workers for agricultural tasks. The effect of the occupational status variables differs across work categories. We find that being self-employed or being an employer is associated with a 2 to 3 percentage point increase in the probability that a child is an economic worker (as compared to wage labourers who are not different from the reference category of those whose occupations are not known) while the effect of these variables on domestic work is negligible. The presence of a domestic worker clearly reduces the need for children to work, although the effect of such a worker seems to decrease both domestic and economic work suggesting that this variable may be capturing household wealth/status and not just substitution possibilities between hired help and children performing domestic chores.
The effects of the demand for labour variables shows that the incidence of child labour in Portugal is determined not just by the socio-economic background of a family but whether there are work opportunities. Households that operate a small farm or run their own businesses are likely to have a greater demand for labour and are more likely to call on their children to provide (cheap) labour. The presence of work opportunities due to the economic structure prevailing in some parts of the country appears to have led to the persistence of a norm that sanctions the use of child labour.
The labour demand generated by such activities explains the higher reliance of child labour in regions of the country that are not as poor while it is absent from some of the poorest regions of the country.
School success 24
Estimates of the impact of various characteristics on the educational success of children are presented in table 9. The estimates show that male children are 5
percentage points less likely to succeed in school as compared to females. As may be expected older children are more likely to have failed at least once in their educational careers. Belonging to a female-headed household reduces the chances of educational success by about 2 percentage points while belonging to a household with a well 24 Our analysis of educational success is essentially a demand side analysis and does not account for the role of educational inputs and the quality of teaching. We are unable to match the children in our sample with the school that they attend and are unable to say more on the role of such characteristics. While acknowledging this possibility it would be incorrect to ignore such variables considering their potential role in influencing educational and labour outcomes. It is difficult to correct our estimates for this source of endogeneity and we would like to emphasise that these estimates should not be imbued with a causal interpretation. Our aim is to show that in addition to socio-economic factors, psychological factors such as the aspirations of children, however they may be formed, play a large role in influencing their educational success. Not only are high aspirations correlated with greater educational success they are also associated with lower levels of labour effort. b Identification is based on differences in functional form. c Identification is based on excluding the demand for labour characteristics and socio-economic characteristics from the school success equation.
d Selection correction terms used in this specification are robust to departures from joint normality of the error terms (see Vella, 1993 for details).
and there continues to be a negative and statistically significant relationship between hours of economic work and school success. In contrast, there is a change in the effect of domestic work. The coefficient is smaller and the effect of this type of work is no longer statistically significant. The selection effect for this type of work is negative suggesting that children who provide domestic work are less likely to be successful in school even if they were not working. 26 In terms of magnitude, the size of the coefficient on hours of economic work is quite robust across specifications and implies that the average work contribution of an economic worker (14 hours per week) reduces educational success by 4.2 to 7 percentage points. While this is not a trivial effect, neither is it extremely large as compared to the 28 percent educational success gap between economic workers and non-workers. At most, the economic work contribution of children accounts for about 25 percent of the educational gap.
A key concern with the methodology used here is the sensitivity of the estimates to variations in the specification of the hours of work and the school success inclusion does not affect the hours of work variable it suggests that the estimates will be robust to changes in the educational success equation. Additionally, we reestimated the equations using identical specifications for the school success and hours of work equation, that is, relying only on differences in the functional form to aid identification. 27 These estimates, (see column 5) are not substantially different from those in columns (3) or (4). Column (6) presents estimates which rely on an alternative exclusion strategy to aid identification and column (7) presents estimates based on using non-parametric selection correction terms that are robust to departures 26 A joint test of whether the selection effects are different from zero, that is, the null hypothesis of no specification errors, records p-values ranging from 0.02 to 0.12. 27 The demand characteristics were included in the school success equation.
from normality (see Vella, 1993 for details). Regardless of these variations the key effects remained unaltered.
CONCLUDING REMARKS
Despite economic growth and development, and various laws and inspection policies promoted by the government, child labour persists in Portugal. The presence of child labour alongside low levels of educational success provided the motivation for our work. This paper assessed the factors that determine child labour and educational success and examined whether the work activities of children, that is, domestic and economic work, hinders their educational success.
Based on two comprehensive surveys, conducted in 1998 and 2001, we found that the incidence of child labour (domestic and economic) lies in the range of 8-12
percent. Our analysis suggested that while poverty is indeed a factor that promotes child work, variables that capture the demand for labour may be equally responsible for the observed pattern of child labour in Portugal. Child labour in Portugal is concentrated in the Northern and Central parts of the country, precisely those areas that have a strong presence of small and medium sized family enterprises and small land ownership. While the presence of such enterprises and self-employment practices may enhance growth, these features potentially increase child labour in the present and probably also its resilience in the future. A long tradition of relying on child workers slows the change of habits and mentalities and leads to the persistence of a harmful norm.
Our analysis of the effects of child work on school success revealed that the two types of work have different effects. Regardless of the specification used we found that economic work hampers the educational success of children. For the average child involved in economic work, working is associated with a 4.2-7
percentage point reduction in school success. While this effect is not trivial, it is small as compared to the 28 percentage point educational success gap between non-workers and economic workers. While economic work hampers the development of children and should be eliminated, eliminating work would, at most, reduce about 25 percent of the educational success gap. In contrast to the effect of economic work, domestic work does not appear to have harmful educational consequences. Whether domestic work is truly benign or whether the effect is driven by the curious manner in which these data are collected cannot be determined. 28 Although tentative, an interesting aspect of our work was the correlation between qualitative characteristics such as a child's educational ambitions (and interest in schooling) and educational and labour outcomes. We found that higher ambitions were associated with greater educational success while at the same time lowered the probability and duration of work. These psycho-social variables had a large marginal effect and assume added importance in the context of Portugal where despite economic progress child labour persists. Thus, standard approaches such as controlling child labour through inspections and encouraging school attendance through cash subsidies need to be supplemented with programs that drive home the importance of education and foster higher educational aspirations. 29 
